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Private Placement

The Company is pleased to announce it has arranged a private placement of 1,200,000 Units at the
purchase price of $0.10 per Unit.  Each Unit is comprised of one common share and one-half of a
transferable share purchase warrant.  One full warrant is exercisable for the purchase of one additional
common share of the Company at a purchase price of $0.15 per share for a period of one year from
closing.  Proceeds from the private placement will be applied to pay the Company’s outstanding
liabilities and for working capital.

Optioning 50% of the Company’s Scadding Property, Ontario

The Company also wishes to announce it has entered into an agreement with JML Resources Ltd.
(“JML”) (TSX Venture Exchange listed) pursuant to the terms of which the Company has agreed to
option a 50% interest in the Company’s Scadding property, (Ontario) to JML in consideration of JML
subscribing for $50,000 of the above private placement, the issuance of 200,000 shares of JML to the
Company and JML incurring expenditures of $3,000,000 over a seven year period.
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