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100% INTEREST IN THE JUBILEE REEF TENEMENT, AND EARNIN OF A 40%
INTEREST IN THE COMPANY'S TANZANIAN PROPERTIES

The Company is pleased to announce it has signed a letter agreement with Sub-Sahara Resources
NL ("Sub-Sahara"), the optionor of the properties the Company is presently earning and interest in,
located in Tanzania, pursuant to earlier on option agreement dated November 18, 2004. The letter
agreement provides that in consideration of the issuance by the Company of 2,000,000 shares in its
capital to Sub-Sahara that:

a) the Companywill haveacquired a 100% interest in the Jubilee Reef tenement comprising
one of the tenements of the properties; and

b) the Company will have earned a 40% interest in the Mabale and Nyamirembe tenements.

Now that the Company has earned its 40% interest in the Mabale and Nyamirembe tenements it can
increase its interest in these tenements to a 70% interest upon completing a bankable feasibility study
on either of the tenements.

The terms of the acquisition of the Jubilee Reef tenement provide for aroyalty payable to Sub-Sahara
of U.S. $3.00 to U.S. $7.50 per ounce of gold produced from the tenement contingent on the amount
of annual production and the price of gold.

The terms of the letter agreement are subject to the Company and Sub-Sahara entering into a more
formal agreement within 30 days and regulatory approval.

BY ORDER OF THE BOARD OF DIRECTORS OF
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"Harold Smith"
Harold Smith, President
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